Beating the Bank

As we rationalize our ambitions, re-adjust our budgets and try to formulate strategies to cope with economic predictions that range from a serious downturn to a catastrophic collapse, once again we in the casino industry, and hopefully everyone else, can see the breathtaking hypocrisy of politicians.

A situation which has basically arisen through the failure of Governments to regulate financial organizations will bring misery, destitution, destruction and even death to untold numbers of people throughout the world. Yet how many times have we heard politicians say, when they are about to impose more draconian regulation on casinos or reject proposed liberalization of gaming law, that in taking their decision, as always, their primary consideration had been the protection of the vulnerable in society. 
In spite of the fact that studies consistently show the incidence of compulsive gambling in the population to be around two percent the Gaming industry has been over-taxed, excessively regulated and in some countries totally prohibited while those in the so-called respectable and politically cosseted financial institutions have been given the freedom to instigate scams that will have dire consequences for almost the entire world population. Not satisfied with that, Governments are now allocating public funds to ensure that these institutions can continue to operate.
This is the equivalent of a casino executive enticing his customers into losing excessive amounts on the tables, blowing this money at a competitor’s casino and then asking for a government hand-out to enable him to continue to extend credit to his customers. You can imagine the response such a request would get. 
But our leaders are re-financing these institutions in spite of the fact that many of them retain the management team that got them into the mess in the first place. On the occasions when a top executive has been encouraged to step down, it’s been with a super payoff and an assured pension.
The unfairness doesn’t end there, in some countries Ministers are already saying that because of the economic situation, and the need to replenish the depleted State budget, businesses such as gambling should be taxed at a higher rate, and restricted from inflicting further damage on the vulnerable.
I think now it would be safe to say we all fall into this category of vulnerable; so, it will be interesting to see what measures are brought in to protect us from unscrupulous financial institutions. 
Will there be a 24 hour waiting period after you have signed an ‘Intent to Bank’ to give time for you to consider if it is wise? Perhaps they will be made to insert the message ‘Banking can seriously damage your wealth’ on your bank statement. Advertising may well be seriously curtailed for all financial institutions, no message being permitted to be shown that conveys an unrealistic expectation that your money will be safe. It could be that at the entrance to all financial institutions they will have to display the odds against you getting a return on your money and bank staff will be trained to advise anyone showing signs of compulsive depositing that they can seek help from Banking-Anonymous.

Internet banking in U.S.A. will surely be prohibited under the Wire Act?
Maybe in some countries banks will be restricted to zones in the middle of nowhere, while in others they will be taxed at 80%. They will most certainly be State run to eliminate the culture of greed that has brought about this catastrophe, while still maintaining a high level of incompetence. 
Politicians will say these analogies are absurd because banks and financial institutions, unlike gambling businesses, are essential services and must be given assistance and a fair degree of freedom to operate. 
But this is precisely my point. 
The minority of the public who frequent Gambling establishments, initially at least, do so by choice; whereas, large sections of the population are obliged to use building societies and pension funds. Almost everyone in the civilized world is obligated to do some business with banks.
The hypocrisy of seeking to earn plaudits for excessively restricting gambling, an activity that no one is obliged to participate in, while denying responsibility for having given free rein to institutions with a virtual monopoly over our finances, is something even the Press never seem to mention.
Perhaps a solution to all this would be to permit casinos to apply for banking licences. Why not? In most countries to obtain a permit for a casino you have to go through a strict due-diligence procedure. Demonstrate the company has a sound financial base and its officers are fit and proper persons to hold a licence. 
And for Casino executives the transition would be easy, there are many operational similarities, to mention just two – they both work with games of chance, and there’s a current trend towards cashless operations.
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